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“The Euro: An Uphill Struggle for Survival”

On June 28, 2012, Chinese Finance Association ofria (CFAA) and all in
attendance gained valuable insight to the struggles Euro has placed on its
participating members. The guest speaker for Wemiag was Deputy Chief Economist
and Managing Director of Mesirow Financial, Adolfaurenti. Mr. Laurenti is a leading
expert in European economics and graciously shiaisesliews on the history and cause
of the European debt crisis, as well as the passiliure for the Euro to all in attendance.

The debt problems that are currently facing Gremog Spain have caused a massive
debate across the globe as to whether or not twsgries will be able to recover from
this crisis and how it will affect the rest of Epmas a whole. Mr. Laurenti emphasized
two main topics during his discussion that focusedthe causes of Greece’s debt
problems and the different approaches that couliken which will either hurt the Euro
or solve the issue. There is, without a doubt,eason to believe the Euro will fail even
with its current state. However, this is not neaefs the fall of individual countries
which will place a devastating impact on the Eur@ne factor that Mr. Laurenti
proposed that increased the effect of Greece’s ciédis was the role of the consumer.
The panic and fear that drives investors and sawessactually back up the collapse of
the Eurozone and the banks of Greece and Spainrhwiage been driving a formal
agreement between the European leaders.

So what is a possible solution for Greece? AccgrdinMr. Laurenti, there is no chance
that Greece will leave the Eurozone. If this wdre tase, Greece would resort back to
the drachma and cause the country to pay off isiew parties 40% more in order to pay
in Euros, while also forcing them into completelasion from the other markets. It is not
the economy or the European Central Bank that srdehng the progress nor is it a
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structural problem, it is all political. The diger nature of the Eurozone and the politics
of each country set what is right for their countfifhe Euro was a political creature,”
Laurenti says, “The problem is not knowing whatdtm the problem is finding out the
political geography to make it all happen.”

Solving this issue will come down to a few Europeanntries -- Germany, France, and
the Netherlands. Germany stands to have the Higggégowards improving the Euro.
However, without specific reforms in mind, it woldé unrealistic to expect the Germans
to commit significant funds before any significaeicisions have been proposed.

What next? As Mr. Laurenti puts it, “A heavily dyactional system with a common
currency and nothing really else in common. TheoBuill survive but the progress will
be painfully slow and there will be resistance d@lmntrolling the money. There will be
lots of pushbacks by the Germans in order to td/fegure out something.” Although his
views may not be consensus driven, Aldofo Laureatitinues to be in demand by the
financial press for his expertise on the Europeamemies and his views on the survival
of the Euro. His presentation was very insighffulall in attendance.

About CFAA

Chinese Finance Association of America (CFAA) is mependent not-for-profit, non-partisan organoat
committed to promoting educational and culturalrermge among finance professionals between the dJSittes and
Greater China through facilitating communicationl dime exchange of ideas in the financial industrgorporated and
headquartered in Chicago, lllinois, CFAA is aimedeérve Chinese finance professionals and othevsandhinterested
in the financial industry of Greater China. Pleas®t our websitewww.ChineseFinanceAssociation.ofgr more
information about CFAA. To become a CFAA member,torrenew your CFAA membership and make your
membership payment, please go to thembership sectioon our website. If you are interested in the videnng
opportunities at CFAA, please submit thelunteer and staff application fornfFor global career opportunities in
finance, please visit our newly launchéxhline Job Centethrough our partnership with one of the leadingbgl
career placement companies eFinancialCareers.com.a
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